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NAVIGATING UNCERTAINTY WITH RESILIENCE

In this economic commentary, we look at the interconnectedness of political stability and economic health.

YOUR WEEKLY

The sun had barely set on a tumultuous weekend when news broke of the attempted assassination of

ECO N O M | C U P DAT E Donald Trump. This event sent shockwaves through an already polarised nation and highlighted the fragility
of political stability. The ripple effects were felt far beyond the political realm, shaking the economic
16 July 2024 landscape as well.
E t ttai As the United States (US) grappled with the news, economic analysts were quick to interpret the potential
or 0 attain repercussions. Political stability is a cornerstone of economic growth and investor confidence. When it
ﬁnancial well-being falters, markets tend to react swiftly. The attempted assassination and subsequent political unrest could

lead to increased volatility in financial markets, as investors re-assess risks and recalibrate their strategies.

During uncertain times, diversification becomes key for investors. Spreading investments across various
asset classes (stocks, bonds, real estate, and commodities) can mitigate the risks associated with political
instability. Moreover, investors might find refuge in “safe-haven” assets like gold and government bonds,
which historically retain their value during periods of turmoil.

President Joe Biden'’s call for national unity and resilience in the face of evil echoes a fundamental
economic principle: The strength of a collective when responding to adversity. When individuals,
communities, and businesses come together, they create a resilient economic environment capable
of withstanding shocks. This collective effort can be seen in how businesses adapt to changing
circumstances, innovate, and support each other to sustain economic activities.

Amidst the chaos, the role of government becomes even more pivotal. Fiscal and monetary policies must
be carefully crafted to stabilise the economy. For instance, lowering interest rates can stimulate economic
activity by making borrowing cheaper, encouraging both consumer spending and business investments.
Additionally, targeted fiscal stimulus can provide immediate relief to affected sectors, ensuring a buoyant
economy.

In parallel, technological advancements continue to drive economic growth, even in times of crisis. The
rapid development and adoption of digital technologies can boost productivity, create new job opportunities,
and foster economic resilience. As businesses pivot to digital platforms, the tech sector may experience
accelerated growth, further propelling the economy forward.

The attempted assassination also has global implications, influencing trade dynamics and international
relations. Political instability in a major economy like the US can lead to shifts in global trade patterns.
Countries might re-evaluate their trade policies and partnerships, potentially leading to both challenges and
opportunities in the global market.

Across the Pacific, New Zealand's Prime Minister Christopher Luxon emphasised the need for increased
vigilance against Chinese espionage, reflecting a broader trend of geopolitical tensions influencing
economic strategies. As nations navigate these complexities, they must balance security concerns with
economic interests, ensuring that trade and innovation continue to thrive.

Looking ahead, the economic landscape remains uncertain. The Federal Reserve’s recent signals of
potential interest rate cuts highlight the delicate balancing act required to maintain economic stability.
Lowering interest rates could provide relief to borrowers and stimulate economic growth but it also
necessitates careful monitoring to prevent overheating the economy.

The recent assassination attempt on Donald Trump serves as a stark reminder of the interconnectedness
of political stability and economic health. As we navigate these turbulent times, it is crucial to remain

é( adaptable, leveraging economic principles and investment strategies that prioritise resilience and long-term
of being yourholiste growth. By fostering unity, embracing technological advancements, and implementing thoughtful policies,
“Efficient Group we can steer through the storm and emerge stronger on the other side.
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